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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Ronald McDonald House Charities of N.E. Kansas, Inc.
Topeka, Kansas

Opinion

We have audited the financial statements of Ronald McDonald House Charities of N.E. Kansas, Inc. (the
Organization), which comprise the statements of financial position as of December 31, 2024 and 2023, and the related
statements of activities, functional expenses, and cash flows for the years then ended, and the related notes to the
financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Organization as of December 31, 2024 and 2023, and the changes in its net assets and its cash flows for the years
then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
(GAAS). Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of the Organization and to
meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audits. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue as a going concern
within one year after the date that the financial statements are issued or available to be issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
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considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

e cxercise professional judgment and maintain professional skepticism throughout the audit.

e identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

Organization’s internal control. Accordingly, no such opinion is expressed.

e cvaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt the Organization’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.

AT :Co., PA.

September 16, 2025
Topeka, Kansas
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RONALD McDONALD HOUSE CHARITIES OF N.E. KANSAS, INC.
STATEMENTS OF FINANCIAL POSITION
December 31, 2024 and 2023

2024 2023
Assets
Cash and cash equivalents $ 262,032 $ 195,036
Investments 2,827,757 2,680,376
Land, building, and equipment, net 596,044 477,971
Prepaid assets - 35,310
Total assets $ 3,685,833 $ 3,388,693
Liabilities and Net Assets
Liabilities:
Accounts payable $ 21,977 $ -
Accrued expenses 3,400 -
Total liabilities 25,377 -
Net assets:
Without donor restrictions 2,965,055 2,625,972
With donor restrictions 695,401 762,721
Total net assets 3,660,456 3,388,693
Total liabilities and net assets $ 3,685,833 $ 3,388,693

See notes to accompanying financial statements.

3-



Revenues and other support:
Contributions:
McDonald's co-op
Charitable organizations
Corporate donations
Individual donations
Donated services and property
Fundraisers
Grants
Major gifts/planned giving
Building and capital improvements fund
Net assets released from restrictions
Total contributions

Other:
Room rental
Investment income, net
Other
Total other

Total revenue and other support

Expenses:
Functional expenses:
Program services
General and administrative
Fundraising
Total functional expenses

Change in net assets
Net assets at beginning of year

Net assets at end of year

RONALD McDONALD HOUSE CHARITIES OF N.E. KANSAS, INC.
STATEMENTS OF ACTIVITIES
Years Ended December 31, 2024 and 2023

2024 2023
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total

$ 15,588 - $ 15,588 $ 13,329 $ - $ 13,329
- - - 100 - 100
9,712 21,597 31,309 20,068 67,320 87,388
93,779 - 93,779 58,111 3,389 61,500
86,399 - 86,399 60,423 - 60,423
344,990 - 344,990 337,204 - 337,204
12,097 - 12,097 37,982 - 37,982
24,800 - 24,800 10,600 - 10,600
- - - 14,604 - 14,604

88,917 (88,917) - - - -
676,282 (67,320) 608,962 552,421 70,709 623,130
38,888 - 38,888 32,793 - 32,793
205,530 - 205,530 239,904 - 239,904
- - - 50 - 50
244,418 - 244,418 272,747 - 272,747
920,700 (67,320) 853,380 825,168 70,709 895,877
380,901 - 380,901 320,271 - 320,271
101,507 - 101,507 108,994 - 108,994
99,209 - 99,209 88,042 - 88,042
581,617 - 581,617 517,307 - 517,307
339,083 (67,320) 271,763 307,861 70,709 378,570
2,625,972 762,721 3,388,693 2,318,111 692,012 3,010,123
$ 2,965,055 695,401 $ 3,660,456 $ 2,625,972 $ 762,721 $ 3,388,693

See notes to accompanying financial statements.
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Salaries
Health and hospitalization
Payroll taxes
Auto expense and travel
Contract maintenance
Depreciation
Security
Bank charges
Grants
Internet and cable
House supplies
Insurance
Repairs and maintenance:
House
Grounds
Trainings and meetings
Employer IRA Match
Office supplies
Postage
Fees:
Accounting
Legal
Taxes and licenses

Communications and marketing

Telephone

Travel - nonlocal

Utilities

Operations in kind
Miscellaneous
Administrative fees

Direct fundraising expense

Fundraising - golf tournament

Annual events

Total expenses

RONALD McDONALD HOUSE CHARITIES OF N.E. KANSAS, INC.
STATEMENTS OF FUNCTIONAL EXPENSES

Years Ended December 31, 2024 and 2023

2024 2023
Program General and Program General and
Services Administrative Fundraising Total Services Administrative Fundraising Total

183,973 48,413 $ 48,413 $ 280,799 168,437 52,867 $ 29,816 251,120
- 6,589 - 6,589 - 10,833 - 10,833
11,467 2,126 2,126 15,719 12,892 3,650 2,021 18,563
- 1,675 - 1,675 - 527 - 527
17,385 - - 17,385 9,796 - - 9,796
17,532 - - 17,532 18,098 - - 18,098
1,753 - - 1,753 1,996 - - 1,996

- 271 - 271 - 267 792 1,059

- - 2,020 2,020 - - 2,000 2,000
2,910 - - 2,910 2,533 - - 2,533
6,742 - - 6,742 1,472 - - 1,472
16,566 - - 16,566 16,767 - - 16,767
7,869 - - 7,869 5,709 - - 5,709
2,991 - - 2,991 350 - - 350
684 - - 684 (185) - - (185)

3,863 3,863 - - - -

323 5,126 - 5,449 32 4,497 - 4,529

- 301 - 301 - 72 - 72

- 29,772 - 29,772 - 31,150 - 31,150

- 328 - 328 - 443 - 443

25 - - 25 65 - - 65

- 1,028 - 1,028 - 935 - 935

- 4,077 - 4,077 - 3,221 - 3,221

- - - - 38 - - 38
20,419 - 85 20,504 21,843 - - 21,843
86,399 - - 86,399 60,423 - - 60,423
1,801 - 1,801 5 463 - 468

- - - - - 69 - 69

- - 622 622 - - 604 604

- - 11,605 11,605 - - 12,605 12,605

- - 34,338 34,338 - - 40,204 40,204
380,901 101,507 $ 99,209 $ 581,617 320,271 108,994 $ 88,042 517,307

See notes to accompanying financial statements.



RONALD McDONALD HOUSE CHARITIES OF N.E. KANSAS, INC.
STATEMENTS OF CASH FLOWS
Years Ended December 31, 2024 and 2023

2024 2023

Cash flows from operating activities:
Change in net assets $ 271,763 $ 378,570
Adjustments to reconcile change in net assets to net cash
from operating activities:

Depreciation 17,532 18,098
Net realized and unrealized loss (gain) on investments 23,461 (159,577)
Change in:
Prepaid expenses 35,310 (35,310)
Accounts payable 21,977 -
Accrued liabilities 3,400 -
Net cash from operating activities 373,443 201,781
Cash flows from investing activities:
Proceeds from sale of investments 761,559 1,271,991
Purchase of investments (932,401) (1,452,898)
Purchase of facility improvements and construction in process (135,605) -
Net cash from investing activities (306,447) (180,907)
Net change in cash and cash equivalents 66,996 20,874
Cash and cash equivalents, beginning of year 195,036 174,162
Cash and cash equivalents, end of year $ 262,032 $ 195,036

See notes to accompanying financial statements.
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RONALD McDONALD HOUSE CHARITIES OF N.E. KANSAS, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2024 and 2023

Organization
The mission of Ronald McDonald House Charities of N.E. Kansas, Inc. (the Organization) is to provide a
home away from home for families of seriously ill children staying at nearby hospitals. The Organization is

supported primarily through contributions.

Statement of Cash Flows

For purposes of the statement of cash flows, cash, and interest-bearing deposits with commercial banks,
purchased with initial maturity dates of three months or less, are considered to be cash equivalents.

Concentrations of Credit Risk

The Organization manages deposit concentration risk by placing cash, saving accounts, and certificates of
deposit with financial institutions believed by management to be creditworthy. At times, amounts on deposit
may exceed insured limits or include uninsured investments in mutual funds. To date, the Organization has
not experienced losses in any of these accounts.

Investments

The Organization’s investments are reported at fair value. Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date. The Organization invests in various investment securities and in pooled funds at the Topeka Community
Foundation (TCF) and the Greater Manhattan Community Foundation (GMCF). Investment securities are
exposed to various risks such as interest rate, market, and credit risks. Due to the level of risk associated with
certain investment securities, it is at least reasonably possible that changes in value of the investment
securities will occur in the near term, and those changes could materially affect the amounts reported in the
statements of financial position.

The Organization also invests in a certificate of deposit, which is recorded at cost since it is not affected by
market rate changes.

Land, Building, and Equipment

Land, building, and equipment are stated at cost or estimated fair value at the date of donation. Contributions
of long-lived assets donated without donor-imposed restrictions are recorded as net assets without donor
restrictions. Contributions of cash and other assets restricted to the acquisition of long-lived assets are
reported as net assets with donor restriction.

Major improvements and renewals are capitalized, while ordinary maintenance and repairs are expensed.
Management annually reviews these assets to determine whether carrying values have been impaired.

For financial reporting purposes, depreciation is determined on the straight-line basis over the estimated
useful lives of the related assets.



RONALD McDONALD HOUSE CHARITIES OF N.E. KANSAS, INC.
NOTES TO FINANCIAL STATEMENTS
(Continued)

Net Assets

The financial statements report net assets and changes in net assets in two classes that are based upon the
existence or absence of restrictions on use that are placed by its donors, as follows:

Net Assets Without Donor Restrictions

Net assets without donor restrictions are resources available to support operations. The only limits on the
use of these net assets are the broad limits resulting for the nature of the Organization, the environment in
which it operates, the purpose specified in its corporate documents and its applications for tax-exempt
status, and any limits resulting from contractual agreements with creditors and others that are entered into
the course of its operations. As of December 31, 2024 and 2023, the Board of Directors had designated
$ 43,023 and $ 43,156, respectively, of net assets without donor restrictions to provide for future building
improvements needed to support the mission of the Organization. Since those amounts result from an
internal designation and is not donor-restricted, it is classified and reported as net assets without donor
restrictions.

Net Assets With Donor Restrictions

Net assets with donor restrictions are resources that are restricted by a donor for use for a particular
purpose or in a particular future period. Some donor-imposed restrictions are temporary in nature, and the
restriction will expire when the resources are used in accordance with the donor’s instructions or when
the stipulated time has passed. Other donor-imposed restrictions are perpetual in nature; the Organization
must continue to use the resources in accordance with the donor’s instructions.

When a donor’s restriction is satisfied, either by using the resources in the manner specific by the donor
or by passage of time, the expiration of the restriction is reported in the financial statements by
reclassifying the net assets from net assets with donor restrictions to net assets without donor restrictions.
Net assets restricted for acquisition of buildings or equipment (or less commonly, the contribution of
those assets directly) are reported as net assets with donor restrictions until the specified asset is placed in
service by the Organization, unless the donor provides specific directions about the period of'its use (see
Note 5.)

Revenue Recognition

The Organization recognizes contributions when cash, securities or other assets, an unconditional promise to
give, or notification of a beneficial interest is received. This includes McDonald’s co-op and fundraising
revenues as well. Conditional promises to give, that is, those with a measurable performance or other barrier,
and a right of return, are not recognized until the conditions on which they depend have been substantially
met.

All goods and services are transferred at a point in time. Payment terms for services are not deemed to include
any significant financing component as payment is received at the time, or shortly after, the services are
provided. Consideration paid for services is not variable.



RONALD McDONALD HOUSE CHARITIES OF N.E. KANSAS, INC.
NOTES TO FINANCIAL STATEMENTS
(Continued)

The Organization’s customers consist of private customers, primarily located within the state of Kansas. As it
relates to private customers, credit risk is mitigated because payment is received before, shortly after, or at the
time the goods or services are provided. For those program services provided before payment is received,
continuing services will be terminated for nonpayment, limiting future credit risk.

Expense Recognition and Allocations

The cost of providing the Organization’s programs and other activities is summarized on a functional basis in
the statements of activities and statements of functional expenses. Expenses that can be identified with a
specific program or support service are charged directly to that program or support service. Costs common to
multiple functions have been allocated among the various functions benefited using a reasonable allocation
method that is consistently applied, including management estimates and employee estimates. The
Organization allocates costs across programs for payroll using an allocation of time spent for each employee
that works in multiple expense categories. The basis on which costs are allocated are evaluated periodically as
needed.

General and administrative expenses include those costs that are not directly identifiable with any specific
program, but which provide for the overall support and direction of the Organization.

Income Taxes
The Organization is exempt from Federal income tax under Section 501(c)(3) of the Internal Revenue Code
and has not been classified as a private foundation. Income from unrelated activities is subject to income tax

under the Internal Revenue Code. The Organization reported no income tax liability for 2024 or 2023.

The Organization files income tax returns in the U.S. federal and Kansas jurisdictions. There are currently no
examinations of the Organization’s income tax returns in progress.

Use of Estimates

In preparing financial statements in conformity with accounting principles generally accepted in the United
States of America, management makes estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.



RONALD McDONALD HOUSE CHARITIES OF N.E. KANSAS, INC.
NOTES TO FINANCIAL STATEMENTS
(Continued)

Liquidity and Availability of Resources

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their
use, within one year of the statement of financial position date, are comprised of the following at
December 31:

2024 2023
Financial assets at year-end:
Cash and cash equivalents $ 262,032 $ 195,036
Investments 2,827,757 2,680,376
Total financial assets 3,089,789 2,875,412
Less amounts not available to be used within one year:
Donor-restricted cash and investments (695,401) (762,721)
Board-designated for building/other (43,023) (43,156)
Total amounts not available to be used (738,424) (805,877)
Financial assets available to meet general expenditures over
the next twelve months $ 2,351,365 $ 2,069,535

As part of the Organization’s liquidity management plan, the Organization invests cash in excess of daily
requirements in various money market and mutual funds.

Other assets include land, building and equipment which are not easily converted to cash and were not added
to the above table. In addition to the financial assets available to meet general expenditures over the next 12
months, the Organization anticipates collecting revenue to cover a majority of the general expenditures. The
Organization regularly monitors liquidity to meet its operating needs and other contractual commitments,
while also striving to maximize the investment of its available funds.
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RONALD McDONALD HOUSE CHARITIES OF N.E. KANSAS, INC.
NOTES TO FINANCIAL STATEMENTS
(Continued)

Investments and Fair Value Measurements

Investments are included in the statement of financial position as follows at December 31:

2024 2023
Certificate of deposit $ 50,000 $ 50,000
Money market mutual funds 60,442 125,544
Mutual funds 1,257,370 677,448
Exchange traded funds 1,138,711 1,209,881
Stocks 236,225 503,467
Manhattan Community Foundation 56,261 46,716
Topeka Community Foundation 28,748 67,320

$ 2,827,757 $ 2,680,376

The disclosure provisions of the Fair Value Measurements and Disclosures Topic of the Financial
Accounting Standards Board Accounting Standards Codification (FASB ASC 820) establish a fair value
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value.

The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or
liabilities (level 1 measurements) and the lowest priority to unobservable inputs (level 3
measurements). The three levels of the fair value hierarchy under FASB ASC 820 are described below:

Level 1 Unadjusted quoted prices in active markets that are accessible at the measurement date for
identical, unrestricted assets or liabilities;

Level 2 Quoted prices in markets that are not considered to be active or financial instruments for which
all significant inputs are observable, either directly or indirectly;

Level 3 Prices or valuations that require inputs that are both significant to fair value measurement and
unobservable.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation techniques used need to
maximize the use of observable inputs and minimize the use of unobservable inputs.

The following is a description of the valuation methodologies used for assets measured at fair value.
There were no changes in methodologies used at December 31, 2024.

Money market mutual funds, mutual funds, exchange traded funds, and common stock: Valued at the closing
price reported in the active market in which the individual securities are traded.

Pooled funds: The Organization invests in the TCF and GMCF which are recorded at fair value based on the

net asset valuations provided to the Organization. The net asset valuations are determined based on the
underlying investments held by TCF and GMCF in the pooled funds. These investments include private
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RONALD McDONALD HOUSE CHARITIES OF N.E. KANSAS, INC.
NOTES TO FINANCIAL STATEMENTS
(Continued)

equity funds, fixed income, and other alternative investments. The fair values of these investments have been
estimated using the net asset value per share of the investments as provided by the audited financial
statements provided by the manager of the investment funds. Some investments have redemption restrictions,
which may limit the liquidity of the investment portfolio.

The Organization reconciles investment accounts on a quarterly basis. The Organization’s Board of Directors
monitors the financial reports, which provide detailed information for TCF and GMCEF.

Fair values of assets measured on a recurring basis at December 31, 2024 and 2023 are as follows:

2024
Fair Value Measurements at Reporting Date Using
Description Fair Value Level 1 Level 2 Level 3 Total

Money market mutual funds $ 60,442 $ 60,442 $ - $ - $ 60,442
Mutual funds:

Government short 353,077 353,077 - - 353,077

Inflation protection 100,807 100,807 - - 100,807

F/I core 351,218 351,218 - - 351,218

Multisector 201,843 201,843 - - 201,843

Equity small cap 107,302 107,302 - - 107,302

Equity mid cap 101,979 101,979 - - 101,979

Equity large cap 34,570 34,570 - - 34,570

Emerging market 1,921 1,921 - - 1,921

Foreign equity 4,653 4,653 - - 4,653
Exchange traded funds:

Equity large 363,851 363,851 - - 363,851

Equity mid 151,520 151,520 - - 151,520

Equity small 123,607 123,607 - - 123,607

Equity foreign 340,153 340,153 - - 340,153

Equity emerging 159,580 159,580 - - 159,580
Common stock:

Large cap 236,225 236,225 - - 236,225
Investments measured at net asset value ©:

Manhattan Community Foundation 56,261 - - - 56,261

Topeka Community Foundation 28,748 - - - 28,748

$ 2,777,757 $ 2,692,748 $ - $ - $ 2,777,757
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RONALD McDONALD HOUSE CHARITIES OF N.E. KANSAS, INC.
NOTES TO FINANCIAL STATEMENTS

(Continued)
2023
Fair Value Measurements at Reporting Date Using
Description Fair Value Level 1 Level 2 Level 3 Total

Money market mutual funds $ 125,544 $ 125,544 $ - $ - $ 125,544
Mutual funds:

Government short 262,879 262,879 - - 262,879

Inflation protection 85,499 85,499 - - 85,499

F/I core 177,082 177,082 - - 177,082

Multisector 174,506 174,506 - - 174,506

Foreign income 175,199 175,199 - - 175,199

Equity small cap 95,190 95,190 - - 95,190

Equity mid cap 88,394 88,394 - - 88,394

Equity large cap 145,104 145,104 - - 145,104

Emerging market 1,978 1,978 - - 1,978

Foreign equity 4,050 4,050 - - 4,050
Exchange traded funds:

Equity large 110,250 110,250 - - 110,250

Equity mid 22,092 22,092 - - 22,092

Equity small 89,800 89,800 - - 89,800

Equity foreign 300,847 300,847 - - 300,847

Equity emerging 154,459 154,459 - - 154,459
Common stock:

Mid-cap 58,733 58,733 - - 58,733

Large cap 444,734 444,734 - - 444,734
Investments measured at net asset value ©:

Manhattan Community Foundation 46,716 - - - 46,716

Topeka Community Foundation 67,320 - - - 67,320

$ 2,630,376 $ 2,516,340 $ - $ - $ 2,630,376

@ In accordance with Subtopic 820-10, certain investments measured at net asset value per share (or its
equivalent) have not been classified in the fair value hierarchy. The fair value amounts presented in this
table are intended to permit reconciliation of the fair value hierarchy to the line items presented in the
statement of financial position.

Fair Value of Investments that Use Net Asset Value (NAV)

The following table summarizes investments measured at fair value based on the NAV per share as of
December 31, 2024 and 2023, respectively:

2024 Unfunded Redemption Redemption
Investment Fair Value Commitment Frequency Notice Period
Pooled funds® $ 85,009 None Daily None

13-
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RONALD McDONALD HOUSE CHARITIES OF N.E. KANSAS, INC.
NOTES TO FINANCIAL STATEMENTS

(Continued)
2023 Unfunded Redemption Redemption
Investment Fair Value Commitment Frequency Notice Period
Pooled funds® $ 114,036 None Daily None

@ The TCF investment’s objective is to earn a rate of return, net of all fees, in excess of 80% S & P
500 Index/20% Barclays Capital Aggregate Government/Corporate Bond Index benchmark over rolling

five-year and ten-year periods. The GMCF investment’s objective is to seek capital appreciation with
moderate risk.

Land, Building, and Equipment

Land, building, and equipment consist of the following at December 31:

2024 2023
Land $ 150,211 $ 150,211
House - 825 Buchanan 261,232 261,232
Remodeling and construction costs 1,187,324 1,051,720
Equipment, furniture, and auto 229,022 229,022
1,827,789 1,692,185
Less accumulated depreciation (1,231,745) (1,214,214)

$ 596,044 $ 477971

Net Assets With Donor Restrictions

Net assets with donor restrictions are restricted for the following purposes or periods as follows at
December 31:

2024 2023
Subject to time restrictions:
Investments in perpetuity $ 695,401 $ 695,401
Purpose restrictions - capital improvements - 67,320

$ 695401 $ 762,721

Net assets were released from restriction in the amount of $ 88,917 and $ 0, during the years ended
December 31, 2024 and 2023, respectively, for home improvements.
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RONALD McDONALD HOUSE CHARITIES OF N.E. KANSAS, INC.
NOTES TO FINANCIAL STATEMENTS
(Continued)

Endowment

The Organization’s endowment funds have been established for a variety of purposes to provide income in
support of certain designated activities. Endowments include donor-restricted funds and are classified in net
assets based on the existence or absence of donor-imposed restrictions.

The State of Kansas has adopted the Uniform Prudent Management of Institutional Funds Act (UPMIFA),
which provides guidance and authority to charitable organizations regarding the management and investment
of endowment funds.

The board of directors has interpreted UPMIFA as requiring the preservation of the fair value of the original
gift as of the gift date of the donor-restricted endowment funds absent explicit donor stipulations to the
contrary. The Organization generally retains in perpetuity (a) the original value of the initial gifts donated to
the endowment, (b) the original value of subsequent gifts to the endowment, and (c) accumulations to the
endowment made in accordance with the direction of the applicable donor gift instrument at the time the
accumulation is added to the fund. The remaining portion of the donor-restricted endowment fund that is not
retained in perpetuity is subject to appropriation for expenditure by the Organization. In accordance with
UPMIFA, the Organization considers the following factors in making a determination to appropriate or
accumulate donor-restricted endowment funds: (1) the duration and preservation of the funds, (2) the purpose
of the Organization and the donor-restricted endowment fund, (3) general economic conditions, (4) the
possible effects of inflation or deflation, (5) the expected total return from income and the appreciation of
investments, (6) other resources of the Organization, and (7) the investment policies of the Organization.

The Organization has adopted investment policies for endowment assets that provide for a predictable stream
of funding for operations by its endowment while seeking to maintain the purchasing power of the
endowment assets. Endowment funds are pooled with other investment funds held by the Organization. The
Organization's investment objective for the endowment is to seek a maximum total return consistent with the
preservation of principal, diversification, and avoidance of excessive risk. The assets are to be managed so
that the Organization can respond to today's needs and the long-term growth necessary to respond to future
needs. The Organization does not have a formal spending policy.

Endowment net assets are as follows as of December 31:

2024 2023

With donor restrictions - in perpetuity $ 695401 $ 695,401

Changes in endowment net assets are as follows for the years ending as of December 31:

2024 2023
Endowment net assets, beginning of year $ 695,401 $ 692,012
Contributions - 3,389
Endowment net assets, end of year $ 695,401 $ 695,401
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RONALD McDONALD HOUSE CHARITIES OF N.E. KANSAS, INC.
NOTES TO FINANCIAL STATEMENTS
(Continued)

From time to time, the fair value of assets associated with individual donor-restricted endowment funds may
fall below the level that the donor or UPMIFA requires the Organization to retain as a fund of perpetual
duration (underwater endowments). These deficiencies result from unfavorable market fluctuations and
continued appropriation for certain programs as deemed prudent by the board of directors. The Organization
has interpreted UPMIFA to permit spending from underwater endowments in accordance with prudent
measures required under law. There were no underwater endowments during the years ended December 31,
2024 and 2023.

Revenue Recognition — Disaggregation of Revenue from Contracts with Customers

The following table disaggregates revenue based on the timing of satisfaction of performance obligations for
the year ended December 31, 2024 and 2023:

2024 2023
Performance obligations satisfied at a point in time $ 38,888 $ 32,843
Performance obligations satisfied over time - -
Total revenues from contracts with customers $ 38,888 $ 32.843

Contributions

Donated materials and services are recorded at the estimated fair value at the time received or when an
unconditional promise to give has been made, and utilized in the period received.

Many individuals volunteer their time and talents assisting the Organization in accomplishing its mission.
Donated services are recognized in the financial statements when:

e The services received either create or enhance nonfinancial assets.

e The services received require specialized skills, are provided by individuals possessing those skills, and
would otherwise be purchased if not provided by donation.

The Organization received revenue and had related expenses for donated services totaling $ 86,399 in 2024
and $ 60,423 in 2023.

Subsequent Events

The Organization has evaluated subsequent events through the date of the independent auditors’ report, which
is the date that the financial statements are available to be issued.
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